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Commercial Lending
Quick Reference Guide

Commercial Loans Only

Loan Amount Minimum Up to $3m (generally less than $2m).
‘LoanType  iVariableor Fixedrate.
‘LoanTerm  i1to3yearsbutsome periods can go longer. T
‘Maximum VR ie6e%.
‘Valuation  iMustbenoolderthan 90 days. T
‘LoanServicing | Allsources/all commitment interest cover of 1.25 to 1.5 times.
‘Interest Payments | Monthlyin advance. T
‘AssetTypes i Non-specialised property such as Commercial Office, Industrialand Retail.

Indicative Margin 1 2% (absolute minimum] to 3.0% above 90 day BBR [variable rate] or swap rate (fixed rate).
Fixed rate loans margins may incur an additional loading of up to 0.25% in times of rising
interest rates.

° For variable rate, one month’s additional interest
° For fixed rate, one month’s additional interest for each year remaining (pro rata, so

that for example, a full repayment with 18 months loan term remaining will require 1.5
month’s additional interest)

The key points to the lending are:

e The Fund will hold first registered mortgages and appropriate other security for commerical loans (as required
by us) over real property;

e Borrowers must be able to demonstrate ability of repayment;
e No other leverage or debt arrangements must exist over assets for encumbrance;

e No single commercial loan will exceed 5% of the gross value of any of our managed Fund's assets, subject to
the Fund’s growth in assets;

e Independent valuations are undertaken for valuation of all loan(s);
e Ongoing monthly income payments are to be made by a borrower.
e Valuations are completed by our panel of valuers on terms acceptable to us.

Disclaimer: Millinium Capital Managers Limited, ABN 32 111 283 357, AFSL No. 284336 (“Millinium”). This document does not constitute personal advice. Investors
should consider obtaining professional advice and whether the financial product suits their objectives, financial situation or needs. This document may be amended,
withdrawn or replaced without notice. This document provides an outline of the commercial lending terms and is a guide only. To the extent of the law, Milllhouse-
IAG, its officers, personnel and agents exclude any liability.
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